Unit 1 Principles of Insurance 11

8. Since she has always been in good health, Donna 10. Veronica forgets to lock her front door when she
decides to cancel her health insurance policy. leaves for work. Later that day, a thief enters her
This is an example of which risk management apartment and steals her television.
method? A. What was the peril?

A. Retention
B. Control
C. Avoidance B. What was the hazard?

9. Determine the peril involved in each of the
following losses.

A. Mr. Reed’s home was destroyed in a fire.

B. Suzanne’s house was damaged in a flood.

C. Jim’s automobile collided with Sue’s.




